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Jurlsdictions could face debt and capital flow pressures Graph 2
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Cyber-attacks remain an important challenge Graph 3
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Figure 1.1. Nominal Treasury yields remained high
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Source! Federal Reserve Board, Statistical Release H.15, “Selected Interest Rates.”

Figure 2.4. Net issuance of risky debt picked up moderately
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Chart 1

Economic policy uncertainty has spiked in recent months, implying broad risks of
economic, geopolitical and regulatory fragmentation across the globe
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c) Market volatility in equity,
bond, foreign exchange and
commodity markets
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Sources: w

ty.com, Baker, Bloom and Davis*, Bloomberg Finance L.P. and ECB calculations.

Notes: Panel b: the ngnt hand scale refers to trade policy uncertainty. Panel c: volatilities indicated are the VIX Index for equities, the
MOVE Index for bonds, the 30-day volatility of the Bloomberg Commodities Index for commodities and the J.P. Morgan Global FX

Volatility Index for foreign exchange rates.
*) Baker, 5., Bloom, N. and Davis, 5., "Measuring
November 2016, pp. 1593-1636.
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", The Quarteny Journal of Economics, Vol. 131, No 4,

Euro area companies in the manufacturing sector are the most exposed to changes in

global trade and tariff policies

a) Share of exports and imports, by industry, and top trading
partners of euro area countries
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b) Foreign trade reliance of
euro area economic sectors
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Sources: Eurostat, OECD and ECB calculations.

Notes: Panel a: intra-euro area exports and imports not included. CH = Switzerland, CN = China, EU* = non-euro area EU, UK = United
Kingdom, US = United States. Panel b: economic sectors are ranked using the foreign market and foreign input reliance metric (for
detailed information on data and methodology, see the special feature entitled "Risks to euro area financial stability from trade tensions”
in this edition of the Financial Stability Review). High values indicate high refiance on either foreign markets or inputs. The size of the
bubbles indicates the share of gross value added in Q4 2024. High-growth sectors are defined as economic sectors with a change in
gross value added above the median value in Q4 2024 (index: Q4 2019 = 100). Low-growth sectors are defined as economic sectors
equal to or below the median
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