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Green Policies and Jobs in China: A Double Dividend?

Lu Yang

( Institute of Population and Labor Economics Chinese Academy of Social Sciences)

Abstract: Based on the double dividend hypothesis imposing carbon tax and financing cuts in social contribution will
permit a double dividend to be obtained: the mitigation of CO, emissions and stimulation of employment creation. In the
real world many European countries successfully obtained a double dividend effect by changing tax distortions. Because
China is also facing the same dilemma so it’ s an important issue for analysis of Chinese double dividend for mitigation and
employment. We adopted a VAR model to carry out a simulation method and found that it hasn’ t a significant effect on the
output and employment in the two sector’ s world when we add a 10 Yuan/ton carbon tax. A revenue-neutral green tax
reform which increases the personal tax credit will never increase employment in the short term in China. However the
reform of the tax system to promote the development of China’ s low—carbon economy may well be a second-best option.
Key Words: Carbon Tax; Green Jobs; Double Dividend Hypothesis
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