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1. Title: Government Weakness and Local Public Debt Development in Flemish Municipalities
Author(s): Ashworth, John

Abstract: The Weak Government Hypothesis states that government fragmentation leads to
higher public deficits and debt. This relation can be explained by government inaction, common
pool problems or the strategic use of debt that arise in coalition governments. Importantly,
whereas government inaction models concentrate on the short-term effects of government
fragmentation on indebtedness, common pool and strategic debt models imply that such effects
will persist in the long term. We test these hypotheses using a large panel of data on municipal
debt in 298 Flemish municipalities (1977-2000). We find that there is no long-run effect from
weak governments. However, there is general support for the fact that the number of parties in a
coalition has a positive effect on the municipality’s short-term debt levels—in line with government
inaction models.

Cited frequency: 62

Full Text: 01

2. Title: China's Infrastructure Investment Boom and Local Debt Crisis

Author(s): Tsui, Kai Yuen

Abstract: A noted Hong Kong-based economist addresses the emerging financing problems
prompted by debt-laden local governments in China in the aftermath of the global financial crisis.
More specifically, using the most recent data available, he traces the root of China's local debt
overhang to a protracted debt-financed infrastructure investment boom in which several key
institutions (the cadre evaluation system, the land management regime, and the banking sector)
have created an environment that draws local governments into a land-infrastructure-leverage trap.
The author argues that the resulting high levels of debt may ultimately impede the country's efforts
to mitigate structural imbalances in its economy. Journal of Economic Literature, Classification
Numbers: H600, H700, P200, P300. 3 figures, 9 tables, 121 references.

Cited frequency: 53

3. Title: Cultural economy, sovereign debt crisis and the importance of local contexts: The case
of Athens

Author(s): Souliotis, Nicos

Abstract: This paper presents an overview of the cultural economy of Athens during the last
three decades and a preliminary assessment of how it is being affected by the current sovereign
debt crisis. Drawing upon the concept of embeddedness and using a combination of statistical and
ethnographic data we examine the cultural economy in relation with social stratification and urban
policy dynamics. We argue that the cultural economy of Athens acquired a consumption- and
import-oriented character. Manufacturing activities shrunk as a result of competitive pressures
from both post-Fordist advanced economies and emerging ones. Consumption-oriented activities
developed through the meeting of new middle classes' cultural demand with
micro-entrepreneurship and large-scale investments of economic elites in a context of deregulation

11
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in urban cultural policy and public investments in urban mega-projects. The restructuring of the
cultural economy was a part of a broader political-economic arrangement, established following
the affiliation of Greece to the EC/EU, where public spending (based on public borrowing and EU
Structural Funds) sustained both middle classes' income and corporate profits. The 2010-2011
sovereign debt crisis threatens the whole political-economic arrangement of the last few decades
whose symbolic aspect was the restructuring and growth of the cultural economy. (C) 2012
Elsevier Ltd. All rights reserved.

Cited frequency: 45
Full Text: 02

4. Title: Government weakness and electoral cycles in local public debt: Evidence from Flemish
municipalities

Author(s): Geys, Benny

Abstract: Empirical research on Political Business (and Budget) Cycles is more supportive for
electoral cycles in policies than in macro-economic outcomes. But even pre-electoral policy cycles
receive no unanimous confirmation. In the present paper, we give credence to recent arguments
that this may be due to the disregard for the political, economic and institutional context in which
politicians make policy decisions. Specifically, we argue that the level of political fragmentation
of the government affects both the need for and possibility to engage in opportunistic policy
cycles. An analysis of local public debt data for 296 Flemish municipalities provides empirical
support for this contention.

Cited frequency: 42

Full Text: 03

5. Title: Electoral Cycles And Local Government Debt Management

Author(s): Bastida, Francisco

Abstract: The literature provides both theories and empirical assessments that link national
electoral cycles and opportunistic incumbents' behaviour. However, at the subnational level the
literature is scarce. Using a panel of 238 Spanish municipalities over the period 19922005, this
paper investigates for the first time in Spain whether electoral events contribute to shape
municipal debt policies. We show that the electoral cycle influences the municipal debt per capita.
Furthermore, both weak (no-majority) and wealthier municipal governments have higher levels of
debt per capita. Finally, our data show that the 2001 Spanish Budgetary Stability Law (stemming
from the European Stability and Growth Pact) appears to have reduced the electoral effect on
municipal debt per capita.

Cited frequency: 40

Full Text: 04

6~ Title: Evaluation of local government debt in Spain

Author(s): Dolores Guillamon, Ma.

Abstract: During the last few years, there has been increased interest in the researching of
Public Sector debt. In this context, this paper hopes to analyze the factors that affect the
indebtedness of one of the levels of the Public Sector in Spain: the Local Sector. With this aim, we

12
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have obtained a sample of all Spanish municipalities that have more than 1,000 inhabitants in
2008 (3,253 municipalities) by applying econometrics of least squares regressions in two stages.
The main conclusion obtained is that the variables that explain the level of municipal debt are
heterogeneous. On the one hand, socioeconomic variables (population, percentage of immigrants,
income, transfers and taxes) affect positively the level of debt per capita. On the other hand,
political variables, such as political strength, suggest that weaker governments are those with a
lower level of debt per capita.

Cited frequency: 38

7~ Title: The Early Warning Study of the Debt Risk for Local Government

Author(s): Zhao, Jun

Abstract: Reasonable debt is beneficial for local government to timely grasp the developing
opportunity and make full use of economic resources to promote local economic development,
however, the increase of the debt for local government will lead to a series of problems such as the
expanding of debt risk, the damage to the governmental credibility, and the supporting of irrational
financial spending for local government. Therefore, strengthening the control and management of
local governmental debt risk has far-reaching significance to the development of local economy
and social stability. Take a province in china for example, a risk evaluation index system and an
evaluation method of the debt for local government are built, and combined with the concrete data
of the debt for local government in the one province and used the developed decision support
system of early warning of the debt risk for local government to provide a dynamic decision
support for local government.

Cited frequency: 37

8. Title: Patch history and spatial scale modulate local plant extinction and extinction debt in
habitat patches

Author(s): Guardiola, Moisés

Abstract: Aim Many species exhibit a time-lag between habitat loss and its extinction, resulting
in extinction debt. Although extinction debt is considered a widespread phenomenon, differences
in methodological approaches can affect its detection. We aim to contribute to this methodological
debate by exploring whether extinction debt is either a phenomenon common to all patches or
idiosyncratic to the patch and landscape attributes of a given patch. We also aim to determine
whether the scale dependency of species richness might help to explain extinction debt. Location
Southern Catalonia (NE Iberian Peninsula). Methods We studied the effects of habitat loss on
plant species richness (total, specialists and generalists) in stable (habitat loss <40% since 1956)
and regressive (habitat loss more than 40% since 1956) patches of Mediterranean grasslands at
both quadrat and patch scales using general linear models. Results We detected extinction debt at
patch scale but only in regressive patches. The magnitude of extinction debt was not constant but
was related to the percentage of patch area reduction. Contrastingly, regressive patches presented
fewer species than stable patches at quadrat scale. Main conclusion Quadrat scale extinctions in
regressive patches lead to rarefaction, but not immediate extinction, of some species at patch scale
and created an extinction debt. Species loss at quadrat scale constitutes an early warning indicator

13
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of the effects of habitat loss on biodiversity, while delayed extinctions offer an opportunity for
conservation initiatives.

Cited frequency: 35

Full Text: 05

9. Title: Local Vulnerability, Project Risk, and Intractable Debt: The Politics of Smallholder
Eucalyptus Promotion in Salavane Province, Southern Laos

Author(s): Barney, K.

Abstract: This paper analyses the ideology, implementation and outcomes of a donor-based
smallholder tree planting project in Lao PDR. Drawing on project documents and local level
fieldwork in southern Laos, an analysis of the failure of this project to promote viable smallholder
eucalyptus plantations is forwarded. The donor vision of producing new rural subjectivities,
transforming subsistence oriented peasants into smallholder arboreal entrepreneurs was
spectacularly unsuccessful. A series of unintended consequences resulted, which undermined both
the livelihoods of enrolled farmers and the financial position of the key institutional partner, the
Lao Agricultural Promotion Bank. This paper provides an analysis of this failure, emphasizing
differing conceptions of and responses to vulnerability and risk between rural farmers in Salavane
province and the project proponents. While maintaining interpretations which centre upon project
mismanagement and corruption, this paper also argues for a perspective in which even failed
donor tree planting projects are constitutive of broader patterns of political power, through which
new ideologies of development are formulated and deployed. Drawing on the work of James
Ferguson, David Mosse, and Gillian Hart, this paper argues that the ADB Industrial Tree
Plantation Project provides an analytical window into the nature and exercise of state power,
donor influence, and the politics of agrarian transformation in globalizing Laos.

Cited frequency: 35

10, Title: Local public goods, debt and migration

Author(s): Schultz, Christian

Abstract: Migration raises a potential free rider problem for the provision of durable local
public goods if the latecomers can enjoy the public good without paying for it. Allowing
communities to finance public goods by debt mitigates this problem, since future immigrants have
to share the burden of the debt. However, in equilibrium there will be over-accumulation of local
debt. There may be more or less public good than at first best, but conditional on the inefficiently
high level of debt there will be too few public goods. A competitive market for land reduces, but
does not in general eliminate, the inefficiencies.

Cited frequency: 33

Full Text: 06

11. Title: New development: China's budget law and local debt
Author(s): Xu, Yunxiao
Abstract: China's 20-year-old budget law has been revised to give greater power to the

14
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legislature and re-orient annual budgeting to a multi-year fiscal framework. In addition, provincial
governments are now able to issue bonds. If the goals of these reform measures are realized, the
institutional foundations for China's fiscal policy and management will be substantially
strengthened. However, the authors are concerned that the authorities may have underestimated
the technical challenges involved.

Cited frequency: 32

Full Text: 07

12, Title: Socializing the King's Debt: Local and Atlantic Financial Transactions of the
Merchants of Buenos Aires

Author(s): Grieco, Viviana L.
Abstract: Prior research suggests that Big 4 auditors provide higher quality audits in the U.S. in
order to protect the firm's brand name reputation and to avoid costly litigation. In this study, we
examine whether the perceived higher quality of a Big 4 audit is related to auditor litigation
exposure or to reputation concerns. Specifically, we utilize an estimable proxy for financial
reporting credibility--the ex ante cost of equity capital to examine whether Big 4 auditors are
perceived as providing higher quality audits (relative to non-Big 4 auditors) in the U.S., and in the
less litigious (but economically similar) environments in other Anglo-American countries during
the 1990-99 period. We find that a Big 4 audit is associated with a lower ex ante cost of equity
capital for auditees in the U.S. but not in Australia, Canada, or the U.K. Our findings suggest that
it is litigation exposure rather than brand name reputation protection that drives perceived audit
quality.
Cited frequency: 30
Full Text: 08

13, Title: Local modulation of human brain responses by circadian rhythmicity and sleep debt.
Author(s): Muto, Vincenzo V

Abstract: Human performance is modulated by circadian rhythmicity and homeostatic sleep
pressure. Whether and how this interaction is represented at the regional brain level has not been
established. We quantified changes in brain responses to a sustained-attention task during 13
functional magnetic resonance imaging sessions scheduled across the circadian cycle, during 42
hours of wakefulness and after recovery sleep, in 33 healthy participants. Cortical responses
showed significant circadian rhythmicity, the phase of which varied across brain regions. Cortical
responses also significantly decreased with accrued sleep debt. Subcortical areas exhibited
primarily a circadian modulation that closely followed the melatonin profile. These findings
expand our understanding of the mechanisms involved in maintaining cognition during the day
and its deterioration during sleep deprivation and circadian misalignment.

Cited frequency: 28

Full Text: 09

14, Title: Assessing Local Government Debt Risks in China: A Case Study of Local Government

Financial \Vehicles
Author(s): Tao, Kunyu
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Abstract: Strong credit expansion in China after the recent global financial crisis has brought
local government financial vehicles (LGFV) into the spotlight. Rapid growth of LGFV has
triggered concern about local government indebtedness, banks' asset quality and, more broadly,
China's medium-term financial stability and sovereign risk. This paper constructs a unique
firm-level dataset to evaluate the country's local government debt. We find an uneven distribution
of LGFV, which are concentrated in the coastal areas, and a deterioration of their debt repaying
ability from 2010 to 2012. We use principal component analysis (PCA) along with multivariate
discriminate analysis (MDA\) to identify the credit risk of LGFV based on conventional financial
variables as well as local governments' fiscal status. We also estimate the safe boundaries of debt
bearing at the provincial government level. The estimations reveal more severe local government
debt risks in the middle-western provinces and higher risks associated with LGFV at the municipal
and county levels. Although it is very unlikely that there will be a national debt crisis in China, the
high risk of LGFV should be noted and effectively controlled by improving the fiscal transparency
of local governments and reforming the fiscal system.

Cited frequency: 27

Full Text: 10

15, Title: An Explanation of Local Government Debt in Spain Based on Internal Control System
Author(s): Gras, Ester

Abstract: The literature reflects a growing interest in the research of Public Sector debt.
However, this is the first time that a variable of internal control is used to analyse interaction with
the level of debt. This paper analyses the influence of the level of internal control in Spanish Local
Government on indebtedness. We have obtained a sample of 1,806 Spanish municipalities. The
main finding is that the level of internal control system influences the municipal debt per capita,
so the higher the level of internal control, the lower the level of debt. Furthermore, we confirm

previously reported results.
Cited frequency: 25

16+ Title: The meditation of effective supervision on local government debt in China
Author(s): Wang, Yan

Abstract: The effective supervision on local government debt is the necessary basis and urgent
demand for local financial risk control and realizing sustainable development. The basic
requirements of the supervision are to be legalized, complete and transparent. Therefore, it is
necessary to complete the legal system of supervision to efficiently control the scale of debt and to
build alarming mechanism on debt so as to improve the transparency of the information in debt.
Local government should strengthen accountability mechanisms to increase the effectiveness of
supervision on local debt.

Cited frequency: 23

17. Title: The issuance of state and local debt during the United States Great Recession.
Author(s): Fisher, Ronald C.
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Abstract: This research explores the borrowing behavior of state and local governments
between 2008 and 2010, a period that encompasses the Great Recession. State and local
governments continued to borrow markedly during this period of severe fiscal stress. Following an
overview of state-local debt and subnational government borrowing, we present a statistical
analysis of the demographic, economic, political, and institutional factors that influenced interstate
differences in borrowing. This research suggests that both economic and political factors
influenced borrowing and that the availability of Build America Bonds contributed to an increase
in borrowing during this period.

Cited frequency: 22

18, Title: Implicit debt capitalization in local housing prices: an example of unfunded pension
liabilities.

Author(s): MacKay, Robert C.

Abstract: | analyze the response of individual housing sales prices to negative information or
"news" about local public debt levels and their underlying impact on the provision of public goods
and services. In February 2004, it was announced that rising levels of unfunded liabilities for the
San Diego City Employees' Retirement System (SDCERS) were higher than previously perceived.
Comparing the sales of homes on both sides of the city boundary before and after the shock
occurred, | find the "news" led to a 2.5-3.7 percent decrease in housing sales prices in San Diego
City over the four years following the announcement. This result implies overcapitalization of the
unfunded pension liabilities, where the impact on home values is greater than the residents
financial burden from the unfunded liabilities.

Cited frequency: 20

19. Title: Anonymous currencies or named debts? Comparison of currencies, local credits and
units of account between China, Japan and England in the pre-industrial era

Author(s): Kuroda, A.

Abstract: Pre-industrial China and Japan provide contrasting patterns in how transactions were
conducted in the rural economy. Chinese peasants would exchange their products anonymously
for cash at the nearest market, while transactions in rural Japan tended to be made among people
who were well-acquainted through credit rather than currency. The case of early modern England,
where ordinary people tended to make deferred payments by means of oral agreements, shows a
similarity to the Japanese situation. This comparison suggests, in general terms, that currency and
credit could combine to supply the total amount of means of payment needed in a region. However,
commercial activities progressed in divergent ways: either through anonymous currency
transactions or by means of chained debts among locals. Unlike currency-dominant systems,
which tended to create plural units of account, credit-dominant systems made it easier to establish
a monetary system based on a standard formula.

Cited frequency: 18
20. Title: Partial coordination in local debt policies

Author(s): Nagami, Junichi
Abstract: This article compares several rules of coordinated debt policies to show that the
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central government intervention is not required to carry out an efficient local debt policy. The

main argument is that a form of partial coordination results in the efficient outcome rather than a
full coordination in local debt policies.

Cited frequency: 15
Full Text: 11
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1. Title: Reproducing the city of the spectacle: Mega-events, local debts, and infrastructure-led

urbanization in China

Author(s): Wu, Yifei

Abstract: Existing studies of the growth of Chinese cities and the escalation of local debts have
been done in separation. This research examines the growth and transformation of Chinese cities
in relation to the practice of hosting mega events as a means of capital mobilization and the
expansion of local debts. An investigation of the case of Guangzhou, the host city of the 2010
Asian Games, has identified an interesting trajectory in which hosting mega-events has been
actively pursued as a strategy of capital accumulation to stimulate infrastructure-driven
urbanization. The municipal government has managed to mobilize resources from commercial
banks to finance infrastructure projects and foster urban spatial restructuring through the
establishment of a series of local government financing platforms (LGFPs). Because land was
used as the main assets injecting into LGFPs and as collateral to obtain bank loans, the revenue
generated from land sales has been of great significance to support LGFPs. However, the
uncertainty of the real estate market has made land revenue volatile, resulting in looming local
debts. Findings of this research cast doubt over the long-term sustainability of China's
event-driven urbanization and further advance theoretical understanding of the diverse trajectories
of urbanization in the era of global urbanism. (C) 2016 Elsevier Ltd. All rights reserved.

Full Text: 01

2~ Title: On the Determinants of Local Government Debt: Does One Size Fit All?

Author(s): Balaguer-Coll, Maria Teresa

Abstract: This article analyzes the factors that directly influence levels of debt in Spanish local
governments. Specifically, the main objective is to find out the extent to which indebtedness is
originated by controllable factors that public managers can influence, or whether it hinges on other
variables beyond managers' control. The importance of this issue has intensified since the start of
the crisis in 2008, due to the abrupt decline of revenues and, simultaneously, to the fact that the
levels of costs these institutions face has remained the same or, in some cases, increased. Results
can be explored from multiple perspectives, given that the set of explanatory factors is also
multiple. However, the most interesting finding is the varying effect of each covariate depending
on a municipality's specific debt level, which suggests that economic policy recommendations
should not be homogeneous across local governments.

Full Text: 02

3. Title: Inflation target and debt management of local government bonds

Author(s): Fujiki, Hiroshi

Abstract: We show that the optimal inflation target imposed on a discretionary central bank
varies with the extent of fiscal decentralization. Our analysis compares two fiscal regimes for local
government bond management: the partially decentralized (PD) regime where the central
government determines the amount of local bond; and the fully decentralized (FD) regime where
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each local government determines the amount of local bond. In both regimes, an inflation target
has two effects: it harnesses surprise inflation; and it induces excess issuance of local bonds. Due
to externality in determining the level of local government bond, however, the second effect, and
thereby the optimal level of the inflation target, are smaller in the FD regime than in the PD
regime. We also find that even if fiscal decentralization in its isolation deteriorates social welfare,
we may be able to improve social welfare by introducing an inflation target when fiscal

decentralization measures are adopted. (C) 2011 Elsevier B.V. All rights reserved.
Full Text: 03

4. Title: Legacies of Inequity: How Hometown Political Participation and Land Distribution
Shape Migrants’ Paths into Wage Labor

Author(s): Andrews, Abigail L.

Abstract: While scholars have examined how migration impacts development, this paper asks
the opposite question, examining how local development conditions shape patterns of migration.
Specifically, | consider how political institutions in rural sending communities create economic
opportunities and constraints for their members, channeling potential migrants into farm or urban
jobs. To date, scholars have explained differences in the migration paths of similar communities
by looking at features on the receiving end, or at the development of social networks tied to
migration. | add to this work by showing how hometown conditions influence out-migration. |
compare the histories of two rural villages in Southern Mexico whose members migrated at
similar times and volumes, first within Mexico beginning in the 1960s, and then to the United
States in the 1980s and 1990s. | find that in the village | call "Disposeo," hierarchical power
structures dispossessed members, drove them into debt, and limited their access to urban areas. As
a result, when agricultural recruiters came to the village, most potential migrants accepted. By
contrast, in "lgualdad," communal landholding enabled members to reject farm labor. At the same
time, rotating political posts helped them build networks into more desirable urban service jobs.
As other research underscores, such labor market insertion has long-term consequences: migrants'
first job niches shaped their destinations, social networks, patterns of movement, and social
mobility. Thus, even as rural villages erode in the face of emigration, they structure migrants'
prospects in the contemporary economy. In particular, participatory governance and resource
redistribution can insulate members from the worst agricultural jobs. (C) 2016 Elsevier Ltd. All
rights reserved.

Full Text: 04

5. Title: Credit networks and systemic risk of Chinese local financing platforms: Too central or
too big to fail?

Author(s): He, Fang

Abstract: The accelerating accumulation and risk concentration of Chinese local financing
platforms debts have attracted wide attention throughout the world. Due to the network of
financial exposures among institutions, the failure of several platforms or regions of systemic
importance will probably trigger systemic risk and destabilize the financial system. However, the
complex network of credit relationships in Chinese local financing platforms at the state level
remains unknown. To fill this gap, we presented the first complex networks and hierarchical
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cluster analysis of the credit market of Chinese local financing platforms using the "bottom up"
method from firm-level data. Based on balance-sheet channel, we analyzed the topology and
taxonomy by applying the analysis paradigm of subdominant ultra -metric space to an empirical
data in 2013. It is remarked that we chose to extract the network of co-financed financing
platforms in order to evaluate the effect of risk contagion from platforms to bank system. We used
the new credit similarity measure by combining the factor of connectivity and size, to extract
minimal spanning trees (MSTs) and hierarchical trees (HTs). We found that: (1) the degree
distributions of credit correlation backbone structure of Chinese local financing platforms are fat
tailed, and the structure is unstable with respect to targeted failures; (2) the backbone is highly
hierarchical, and largely explained by the geographic region; (3) the credit correlation backbone
structure based on connectivity and size is significantly heterogeneous; (4) key platforms and
regions of systemic importance, and contagion path of systemic risk are obtained, which are
contributed to preventing systemic risk and regional risk of Chinese local financing platforms and
preserving financial stability under the framework of macro prudential supervision. Our approach
of credit similarity measure provides a means of recognizing "systemically important" institutions
and regions for a targeted policy with risk minimization which gives a flexible and comprehensive
consideration to both aspects of "too big to fail" and "too central to fail". (C) 2016 The Author(s).
Published by Elsevier B.V. This is an open access article under the CC BY-NC-ND license
(http://creativecommons.orgilicenses/by-nc-nd/4.0/).

Full Text: 05

6. Title: Consumption baskets and currency choice in international borrowing

Author(s): Bengui, Julien

Abstract: We propose a novel explanation for the empirically low prevalence of external
borrowing in local currency in emerging market economies, a phenomenon sometimes referred to
as the original sin of international finance. We study the endogenous currency denomination of an
emerging economy's assets and liabilities within the context of a dynamic stochastic general
equilibrium (DSGE) model with portfolio choice featuring non-tradable goods and nominal
rigidities. We find that these features lower the correlation between the local currency and
domestic lenders' consumption. They thus reduce the risk premium demanded by domestic lenders
on local currency debt, and can therefore help explain the low willingness of foreigners to lend in
local currency. (C) 2016 Elsevier Ltd. All rights reserved.

Full Text: 06

7 Title: Voluntary disclosure incentives: Evidence from the municipal bond market
Author(s): Cuny, Christine

Abstract: | investigate the trade-off between capital market incentives, reputational concerns,
and administrative costs in the public disclosure decisions of municipal bond issuers. After
Ambac's bankruptcy, issuers of insured debt increase disclosure relative to issuers of uninsured
debt. After local per capita income declines or expenditures increase, issuers, particularly those
with strong electoral incentives and weak voter oversight, reduce disclosure. After the
implementation of an online filing repository, issuers with few dissemination channels increase
disclosure relative to other issuers. Overall, my findings support a positive relationship between
voluntary disclosure, risk, and low-cost dissemination, to the extent reputational capital is not
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threatened. (C) 2016 Elsevier B.V. All rights reserved.
Full Text: 07

8. Title: US political corruption and firm financial policies

Author(s): Smith, Jared D.

Abstract: Using US Department of Justice data on local political corruption, | find that firms in
more corrupt areas hold less cash and have greater leverage than firms in less corrupt areas. The
results are robust to including a range of controls and to using an instrumental variable approach,
two alternative survey measures of corruption, and propensity score matching. Further, the
association between corruption and leverage is largest among firms that operate primarily around
their headquarters. Overall, the evidence is consistent with the hypothesis that firms manage
liquidity downward and debt obligations upward to limit expropriation by corrupt local officials.
(C) 2016 Elsevier B.V. All rights reserved.

Full Text: 08

9. Title: Financial crises and the evolution of credit reallocation: Evidence from Korea
Author(s): Hyun, Junghwan

Abstract: This paper examines the evolution of credit reallocation from a geographical location
perspective using data from Korean non-financial firms 1984 to 2013. Employing a Bayesian
dynamic latent factor model, | decompose local credit reallocation rates into national,
region-specific, and idiosyncratic allocation components. This paper uncovers evidence that the
national factor, which explains the movement of credit reallocation across 14 administrative
districts, intensified after the 1997 financial crisis and played a major role in driving local credit
reallocation rates. Furthermore, district-specific factors, which exhibit heterogeneous patterns
across districts, also account for a significant portion of credit reallocation fluctuations, which is
attributable to districts' heterogeneous geographical properties and dominant industries.
Importantly, district-specific factors are the main driver for reallocation dynamics for small firms,
suggesting that small firms' financing is more affected by local financial market conditions,
whereas the national factor explains more of large firms' debt financing. (C) 2016 Elsevier B.V.

All rights reserved.
Full Text: 09

10, Title: Under siege: Isolated tributaries are threatened by regionally impaired

metacommunities.

Author(s): Merriam, Eric R ER

Abstract: Pristine streams are often targeted as conservation priorities because of their ability to
preserve regional biodiversity. However, isolation within heavily degraded regions likely alters
important metapopulation and metacommunity processes (e.g., rescue and mass effects), affecting
the ability of in-tact communities to boost regional conditions. To test this hypothesis, we sampled
invertebrate communities and physicochemical conditions from 168 streams within the
mountaintop removal-valley fill mining region of West Virginia. We used redundancy analysis to
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first test for significant effects of local (observed physicochemical conditions) and neighborhood
(streams within a 5 km buffer) degradation on assemblage structure across all taxa and stress
tolerance (low, moderate, high) and dispersal (low, high) categories. We then used generalized
linear and hurdle models to characterize changes in community metrics and individual taxa,
respectively. Local condition consistently explained the majority of variation (partial R-2 up to 5x
those of neighborhood condition) in community structure and was the only factor affecting
sensitive taxa. Neighborhood condition explained significant variation in moderately tolerant taxa
with low dispersal capacity and highly tolerant taxa, regardless of dispersal. Decreased occurrence
(Baetis) and abundance (Maccaffertium) of key taxa and corresponding metrics (%E, %EPT)
suggest decreased dispersal and associated mass and rescue effects within degraded
neighborhoods. Decreased neighborhood conditions also resulted in the proliferation of tolerant
taxa (Chironomidae, Chimarra, Hemerodromia). Our results suggest communities within even the
most pristine streams are at risk when isolated within heavily impacted regions. Consequently,
protection of regional species' pools in heavily impacted regions will require more than simply
conserving un-impacted streams. (C) 2016 The Authors. Published by Elsevier B.V.

Full Text: 10
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