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Dynamics of Competition in Clusters with Reference to a Case
WEI  Shou-hua
(Department of Urban and Environment of Peking University, Beijing 100871, China)

Abstract: The competitive advantage and the capability of innovation in industrial clusters have been
regarded a kind of mode to implement industrial policy by public managers. At first, the article analyzes the
basic economic principles of clusters including geographical specialization based on stiong social capitals,
external economy, transaction costs innovation and transfer of technology, which make clusters so competitive.
Next, the author takes the example of necktie industrial cluster in Shengzhou in Zhejiang Province to do
specific research in order to check the theory in view of the practice. Finally, this article makes a summary of
the case and puts forth some specific measures to solve these problems.
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