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1. Title: The great reversals: the politics of financial development in the twentieth century
Author(s): Rajan, RG (Rajan, RG); Zingales, L (Zingales, L)

Abstract: The state of development of the financial sector does not change monotonically over
time. In particular, by most measures, countries were more financially developed in 1913 than in
1980 and only recently have they surpassed their 1913 levels. To explain these changes, we
propose an interest group theory of financial development where incumbents oppose financial
development because it breeds competition. The theory predicts that incumbents' opposition will
be weaker when an economy allows both cross-border trade and capital flows. This theory can go
some way in accounting for the cross-country differences in, and the time-series variation of,
financial development.

Cited frequency:628
Full Text: 01

2. Title: A new database on the structure and development of the financial sector
Author(s): Beck, T (Beck, T); Demirguc-Kunt, A (Demirguc-Kunt, A); Levine, R (Levine, R)
Abstract: This article introduces a neu, database of indicators of financial structure and financial
development across countries and over time. The database is unique in that it combines a wide
variety of indicators that measure the size, activity, and efficiency of financial intermediaries and
markets. It improves on previous efforts by presenting data on the public share bf commercial
banks, introducing indicators of the size and activity of nonbank financial institutions, and
constructing measures of the size of bond and primary equity markets.

Cited frequency:451
Full Text: 02

3. Title: The role of social capital in financial development

Author(s): Guiso, L (Guiso, L); Sapienza, P (Sapienza, P); Zingales, L (Zingales, L)

Abstract: To identify the effect of social capital on financial development, we exploit social
capital differences within Italy. In high-social-capital areas, households are more likely to use
checks, invest less in cash and more in stock, have higher access to institutional credit, and make
less use of informal credit. The effect of social capital is stronger where legal enforcement is
weaker and among less educated people. These results are not driven by omitted environmental
variables, since we show that the behavior of movers is still affected by the level of social capital
of the province where they were born.

Cited frequency:359
Full Text: 03

4. Title: What matters for financial development? Capital controls, institutions, and interactions
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Author(s): Chinn, MD (Chinn, Menzie D.); Ito, H (Ito, Hiro)

Abstract: We investigate whether financial openness leads to financial development after
controlling for the level of legal development using a panel encompassing 108 countries over the
period 1980 to 2000. We also examine the issue of the optimal sequence of liberalization in both
goods and financial markets. Our findings suggest that a higher level of financial openness spurs
equity market development only if a threshold level of legal development has been attained. On
the issue of sequencing, we find that trade openness is a prerequisite for capital account
liberalization while banking system development is a precondition for equity market development.

Cited frequency:280
Full Text: 04

5. Title: Does local financial development matter?

Author(s): Guiso, L (Guiso, L); Sapienza, P (Sapienza, P); Zingales, L (Zingales, L)

Abstract: We study the effects of differences in local financial development within an integrated
financial market. We construct a new indicator of financial development by estimating a regional
effect on the probability that, ceteris paribus, a household is shut off from the credit market. By
using this indicator, we find that financial development enhances the probability an individual
starts his own business, favors entry of new firms, increases competition, and promotes growth. As
predicted by theory, these effects are weaker for larger firms, which can more easily raise funds
outside of the local area. These effects are present even when we instrument our indicator with the
structure of the local banking markets in 1936, which, because of regulatory reasons, affected the
supply of credit in the following 50 years. Overall, the results suggest local financial development
is an important determinant of the economic success of an area even in an environment where
there are no frictions to capital movements.

Cited frequency: 177
Full Text: 05

6+ Title: Financial development, property rights, and growth

Author(s): Claessens, S (Claessens, S); Laeven, L (Laeven, L)

Abstract: In countries with more secure property rights, firms might allocate resources better
and consequentially grow faster as the returns on different types of assets are more protected
against competitors' actions. Using data on sectoral value added for a large number of countries,
we find evidence consistent with better property rights leading to higher growth through improved
asset allocation. Quantitatively, the growth effect is as large as that of improved access to
financing due to greater financial development. Our results are robust using various samples and
specifications, including controlling for growth opportunities.

Cited frequency:170

Full Text: 06

7~ Title: The effect of financial development on convergence: Theory and evidence
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Author(s): Aghion, P (Aghion, P); Howitt, P (Howitt, P); Mayer-Foulkes, D
(Mayer-Foulkes, D)

Abstract: We introduce imperfect creditor protection in a multicountry Schumpeterian growth
model. The theory predicts that any country with more than some critical level of financial
development will converge to the growth rate of the world technology frontier, and that all other
countries will have a strictly lower long-run growth rate. We present evidence supporting these
and other implications, in the form of a cross-country growth regression with a significant and
sizable negative coefficient on initial per-capita GDP (relative to the United States) interacted with
financial intermediation. In addition, we find that other variables representing schooling,
geography, health, policy, politics, and institutions do not affect the significance of the interaction
between financial intermediation and initial per capita GDP, and do not show any independent
effect on convergence in the regressions. Our findings are robust to removal of outliers and to
alternative conditioning sets, estimation procedures, and measures of financial development.
Cited frequency: 150

Full Text: 07

8. Title: Financial development and economic growth: The role of stock markets

Author(s): Arestis, P (Arestis, P); Demetriades, PO (Demetriades, PO); Luintel, KB (Luintel,
KB)

Abstract: Utilizing time series methods and data from five developed economies, we examine
the relationship between stock market development and economic growth, controlling for the
effects of the banking system and stock market volatility. Our results support the view that,
although both banks and stock markets may be able to promote economic growth, the effects of
the former are more powerful. They also suggest that the contribution of stock markets on
economic growth may have been exaggerated by studies that utilize cross-country growth
regressions.

Cited frequency: 144
Full Text: 08

9. Title: Financial development and financing constraints: International evidence from the
structural investment model

Author(s): Love, I (Love, I)

Abstract: This article provides evidence that financial development impacts growth by reducing
financing constraints that would otherwise distort efficient allocation of investment. The financing
constraints are inferred from the investment Euler equation by assuming that the firm's stochastic
discount factor is a function of the firm's financial position (specifically, the stock of liquid assets).
The magnitude of the changes in the cost of capital is twice as large in a country with a low level
of financial development as in a country with an average level of financial development. The size
effect, business cycles, and legal environment effects are also considered.

Cited frequency: 117
Full Text: 09

10. Title: Remittances, financial development, and growth
14
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Author(s): Giuliano, P (Giuliano, Paola); Ruiz-Arranz, M (Ruiz-Arranz, Marta)

Abstract: Despite the increasing importance of remittances in total international capital flows,
the relationship between remittances and growth has not been adequately studied. This paper
studies one of the links between remittances and growth, in particular how local financial sector
development influences a country's capacity to take advantage of remittances. Using a
newly-constructed dataset for remittances covering about 100 developing countries, we find that
remittances boost growth in countries with less developed financial systems by providing an
alternative way to finance investment and helping overcome liquidity constraints. This finding
controls for the endogeneity of remittances and financial development, does not depend on the
particular measure of financial sector development used, and is robust to a number of robustness
tests, including threshold estimation. We also provide evidence that there could be an investment
channel trough which remittances can promote growth especially when the financial sector does
not meet the credit needs of the population.

Cited frequency: 114
Full Text: 10

11. Title: Financial Integration, Financial Development, and Global Imbalances

Author(s): Mendoza, EG (Mendoza, Enrique G.) ; Quadrini, V' (Quadrini, Vincenzo) ; Rios-Rull,
JV (Rios-Rull, Jose-Victor)

Abstract: Global financial imbalances can result from financial integration when countries
differ in financial markets development. Countries with more advanced financial markets
accumulate foreign liabilities in a gradual, long-lasting process. Differences in financial
development also affect the composition of foreign portfolios: countries with negative net foreign
asset positions maintain positive net holdings of non-diversifiable equity and foreign direct
investment. Three observations motivate our analysis: (1) financial development varies widely
even among industrial countries, with the United States on top; (2) the secular decline in the U. S.
net foreign asset position started in the early 1980s, together with a gradual process of
international financial integration; (3) the portfolio composition of U. S. net foreign assets features
increased holdings of risky assets and a large increase in debt.

Cited frequency: 104
Full Text: 11

12, Title: Does financial development increase energy consumption? The role of industrialization
and urbanization in Tunisia

Author(s): Shan, J (Shan, J)

Abstract: Using a Vector Autoregression (VAR) approach, several hypotheses are re-examined
suggested by the literature concerning the relationship between financial development and
economic growth, investment and productivity. The models use quarterly time-series data from ten
OECD countries and China. Innovation accounting or variance decomposition and impulse
response function analysis is applied to examine interrelationships between variables in the VAR
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system and, therefore, differs from the more usual Granger causality approach. In particular, it
examines the relationship between financial development proxied by total credit. At best, weak
support is found for the hypothesis that financial development ‘leads’ economic growth.

Cited frequency: 46
Full Text: 12

13, Title: The long-run and causal analysis of energy, growth, openness and financial
development on carbon emissions in Turkey

Author(s): Ozturk, I (Ozturk, llhan); Acaravci, A (Acaravci, Ali)

Abstract: The aim of this paper is to examine the causal relationship between financial
development, trade, economic growth, energy consumption and carbon emissions in Turkey for
the 1960-2007 period. The bounds F-test for cointegration test yields evidence of a long-run
relationship between per capita carbon emissions, per capita energy consumption, per capita real
income, the square of per capita real income, openness and financial development. The results
show that an increase in foreign trade to GDP ratio results an increase in per capita carbon
emissions and financial development variable has no significant effect on per capita carbon
emissions in the long- run. These results also support the validity of EKC hypothesis in the
Turkish economy. It means that the level of CO2 emissions initially increases with income, until it
reaches its stabilization point, then it declines in Turkey. In addition, the paper explores causal
relationship between the variables by using error-correction based Granger causality models.

Cited frequency: 53
Full Text: 13

14, Title: The dynamic links between energy consumption, economic growth, financial
development and trade in China: Fresh evidence from multivariate framework analysis
Author(s): Shahbaz, M (Shahbaz, Muhammad); Khan, S (Khan, Saleheen); Tahir, MI (Tahir,
Mohammad Igbal)

Abstract: This study investigates the relationship between energy use and economic growth by
incorporating financial development, international trade and capital as important factors of
production function in case of China over the period of 1971-2011. The ARDL bounds testing
approach to cointegration was applied to examine long run relationship among the series while
stationarity properties of the variables was tested by applying structural break test.

Our empirical evidence confirmed long run relationship among the variables. The results
showed that energy use, financial development, capital, exports, imports and international trade
have positive impact on economic growth. The Granger causality analysis revealed that
unidirectional causal relationship running from energy use to economic growth. Financial
development and energy use Granger cause each other. There is bidirectional causality between
international trade and energy use. The feedback relation exists between financial development
and international trade. There is also bidirectional causality exists between capital and energy
demand, financial development and economic growth and, international trade and economic
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growth. This paper makes significant contribution in energy economics and opens up new
direction for policy makers to explore new and alternative sources of energy which would be
helpful in meeting the rising demand of energy due to sustained rate of economic growth

Cited frequency: 35
Full Text: 14

15, Title: Financial development and energy consumption nexus in Malaysia: A multivariate time
series analysis

Author(s): Islam, F (Islam, Faridul); Shahbaz, M (Shahbaz, Muhammad) ; Ahmed, AU
(Ahmed, Ashraf U.); Alam, MM (Alam, Md Mahmudul)

Abstract: Despite a bourgeoning literature on the existence of long run relationship between
consumption of energy and economic growth, results on the direction of causality so far, remain
elusive. A growing economy needs more energy, which is exacerbated by growing population.
Evidence suggests that financial development can reduce energy use by increasing energy
efficiency. Economic growth and energy consumption in Malaysia have been rising in tandem
over the past several years. The three public policy objectives of Malaysia are: economic progress,
population growth and financial development. It is of interest to the policymakers to understand
the dynamic interrelation among the stated objectives. The paper explores the existence of a long
run relation among energy use, aggregate production, financial development and population in
Malaysia; and causality using the Vector Error Correction Model (VECM). The results suggest
that energy consumption is influenced by economic growth and financial development, both in the
short and the long run, but the population-energy relation holds only in the long run. The findings
have important policy implications for balancing economic growth vis-a-vis energy consumption
for Malaysia, as well as other emerging nations.

Cited frequency:34

Full Text: 15

HE:

VAL SUak YAWeb of science A 42 & # 4 &, VA “Ai %= Financial Development” 4 #&
F A, R A “2000-20167 F a2 5] ke P ARA “Full Text” #RiR 49
X B8 RILLAK, TEMSET AITT K.
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http://projects.cnki.net/DetailView.aspx?t=2&pc=550133158
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133158
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133158
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133159
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133159
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133159
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133160
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133160
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133210
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133210
http://projects.cnki.net/DetailView.aspx?t=2&pc=550133210
http://projects.cnki.net/DetailView.aspx?t=2&pc=550142353
http://projects.cnki.net/DetailView.aspx?t=2&pc=550142353
http://projects.cnki.net/DetailView.aspx?t=2&pc=550142353
http://projects.cnki.net/DetailView.aspx?t=2&pc=550174005
http://projects.cnki.net/DetailView.aspx?t=2&pc=550174005
http://projects.cnki.net/DetailView.aspx?t=2&pc=550371001
http://projects.cnki.net/DetailView.aspx?t=2&pc=550371001
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http://projects.cnki.net/DetailView.aspx?t=2&pc=550371001
http://projects.cnki.net/DetailView.aspx?t=2&pc=550828001
http://projects.cnki.net/DetailView.aspx?t=2&pc=550828001
http://projects.cnki.net/DetailView.aspx?t=2&pc=550900001
http://projects.cnki.net/DetailView.aspx?t=2&pc=550900001
http://projects.cnki.net/DetailView.aspx?t=2&pc=550900001

