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Blockchain and Insurance Innovation: Mechanisms Prospects and Challenges
XU Xian
( Fudan University Shanghai 200433)

Abstract: Insurance sector is considered as the most likely sector in China to use blockchain technology. The cur—
rent academic discussions about blockchain and insurance are mainly on the logical framework of internet insur—
ance. Based on the nature of the insurance business this paper discussed how to overcome the shortages of tradition—
al insurance by taking advantages of the characteristics of the blockchain technology. We analyzed the mechanism
that blockchain worked and further discussed its applications in the real insurance world. Two fundamental issues re—
garding blockchain and insurance namely whether blockchain would weaken the fundamental function of insurance
institutions and the future technical basis for blockchain insurance were also analyzed. This paper ended with the
discussion about the challenges of the development of block chain insurance in China.
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